April 8, 1986 LB 539

SENATOR CARSTEN: Thankyou. Senator Johnson, Vard, gand then
Senator Labedz. SenatorJohnson, before you pegin would you
permit me to introduce some guests of SenatoMésely, eight
nmenbers of the Nebraska Audubon Society Council here. They are
proclai mng Nebraska Audubon monthfor 1986. Theyare in the
north bal cony. We wel cone you to the Unicaneral. I f vou will
stand, we will recognize you for yourpresence. Thank you.
Senator Vard Johnson, on the Warner amendment, please.

SENATOR V. JOHNSON: M. Speaker, menbers of the Legislature, |
suspect that these next three, or four, or five days will be
real painful days because we obviously don't have g collective
vision yet as to precisely how we should go with the budget and
the tax issues. | think that Senator DeCanp is absolutely
correct which is that you should take each tax bill as it cones
and put it in the right kind of a shape, and then set that bill
over on Final Reading, wait for the Governor's veto, and then
make some collective decisions as to how we want to handle our

taxes and how we want to handle the budget in the end. The
Revenue conmittee, earlier this year, | think in February  20th

or 21st, analyzed the question of the budget, yng analyzed the
question of an income tax rate increase, andalso analyzed the
question of a sales tax rate increase. The Revenue Conmittee
concluded that the sales tax rate increase was not appropriate

that the income tax rate increase was appropriate, that the
incone tax rate increase would net us enough moneyt o provide
for a wvery parsinonious budget, that with an income tax rate
increase we sinply maintain the 20 percent system that wa in
place, and that the income tax was fairly progressive in nature,
was not regressive s the salestax increase would be, and,

therefore, the Revenue Commttee rejected a sales tax

h increase.
And I, personally, amnot going to sypport a sal es tax increase,
and my nonsupport for the sales tax increase will be consistent
throughout. On the other hand, | certainly will vote for the
anmendnent to LB539 to increase theggles tax so that the bill
at least is placedin the right condition for wultimate
consideration by the body as to what the right direction. .5 g
what the Legislature's direction will be when the budget finally
shakes out.

SENATOR CARSTEN:  Thank you, Senator Johnson. sepator Labedz,
and then Senator Higgins. Senator Labedz, please.

SENATOR LABEDZ: | call the question.
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